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1. Royal Exchange , London 1571
2. Origins of Baltic Exchange 1744
3. Origins of London Stock Exchange 1773
4. Philadelphia Stock Exchange 1790
5. New York Stock Exchange 1792
6. Chicago Board of Trade 1848
7. New York Cotton Exchange 1870
8. New York Mercantile Exchange 1872
9. London Metal Exchange 1877
10. Tokyo Grain Exchange 1878
11. Minneapolis Grain Exchange 1881
12. Chicago Mercantile Exchange 1919
13. Tokyo Grain Exchange 1952
14. Sydney Futures Exchange 1960
15. Chicago Board Option Exchange 1973
16. Hong Kong Futures Exchange 1976
17. IPE (International Petrolium Exchange) 1980
18. London International Financial Futures and Options Exchange 1982
19. Singapore International Monetary Exchange 1984
20. OM Stockholm 1985
21. Balsa de Mercadorias & Futures 1985
22. Marche a Terme Internationale de France 1986
23. Marche des Options Negociables de Paris 1987
24. Swiss Options and Financial Futures Exchange 1988
25. Tokyo International Financial Futures Exchange 1989
26. Mercado de Futurs Financieros 1990
27. Deutsche Borse 1993
28. Amsterdam Exchange [Merger of Amsterdam SE (1602) and European Option Exchange (1978)] 1997

ﬁﬁﬂ :ﬁwmmﬁz’m An Introduction to Derivatives , The Reuters Financial Trading Series , John-Wiley & Sons ,
1999, p.16
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1972
1973
1975
1981
1982

1983

1984

1987

1989

1990
1991
1992
1993
1994
1996
1997

Foreign currency futures
Equity options

Treasury bond futures
Currency swaps

Interest rate futures

Eurodollar futures

Equity index futures
Exchange - listed currency options
Options on equity index
Options on T- note futures
Options on currency futures
Interest rate caps and floors
Eurodollar Options

Swaptions

Compound options

Average options

Futures on interest rate swaps
Quanto options

Equiity index swaps
Differential swaps

Catastrophe risk insurance options
Captions

Credit default options
Electricity futures

Weather derivatives

" Jorion , P. ,Value at risk : The Benchmark for Managing Financial Risk , Second Edition, The

McGraw — Hill Companies, Inc., 2000 , P.13.
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1986 1990 1995 1999

mmmﬁllﬂum\‘mw 583 2,292 9,189 13,501
Interest rate futures 370 1,454 5,863 7,897
Interest rate options 146 600 2,742 3,755
Currency futures 10 16 38 37
Currency options 39 56 43 22
Stock index futures 15 70 172 333
Stock index options 3 96 329 1,457
Aa1m OTC 500 3,450 17,713 58,265
Interest rate swaps 400 2,312 12,811 44,732
Currency swaps 100 578 1,197 3,660
Caps, Collars, Floors, Swaptions - 561 3,705 9,873
EXRY 1,083 5,742 26,902 71,766

fun Jorion, P., Value at Risk : The New Benchmark for Mananging Financial Risk , Second Edition ,The

McGraw — Hill Companies , Inc., 2000, P.14
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ANNA UNawUAYTe Call option 283tuisEmn A laennuasAeNans (Strike price) 159 100 um Tae

&

psuiuualuan 3 iheudneun 9l 1 &fyryn Call option Ay 100 i NNsdsTavaetingasy uasHuLEEmN

' %
o o

wannsnsluuneniin (Broker) dvavdaandateidnldfnaes (Floor) n13te918989ma1m CBOE 1L39nuneInii

'
o o

3 o 1o . o = o ail e My ° . o
NAZWEILINIUANUANEIUNE  Call option Tudnmouzihanii @NN@Q’]"’Q‘U@i@ LaZAIUUATIAT  Option N8

al

£
¥ 1 =

Call option siesaneliunguewindy 6 unstatuy  Anldaneng

q

a Call option Fessrelffansiiedumm
Option azifluunedn 600 um ;ﬁ@%q’mﬁua‘ifmquﬁmuﬁﬁmmwﬁﬁLﬁ@zﬁ'qBiﬁuiﬂﬁqémf]ﬂ Option gl

nafinganssuaes Option R 4 nadissielulil

1) %ﬂ Call options

2) a1¢l  Call options

3) %@ Put options

4) a1l Put options

MstalldwiiBandn 193w Long positions  WALMN3TNE  191(38n91 Short positions  ¥de

Writing the option

N3%8978 Stock options tWeAzENHIWlWTFUAIARARYTINN 18 wrikaa NN gL TRetelign

Forasusdnuneudn Mnliganssuaes Option Tdaunsnidulalaludeiu sennludassiupsasmmasssn 20

it}

NgNLFHIUANMINGsansaiu Fund1  The Put and Call brokers and Dealers Association aulutlszimaaniy

a o P v ol A . 1 . a A o o

auEn  dagdssadiieanusnnazaanliungderseans Options e Option @ unInRAseLTENWIEUTN

a7 Negluanianil uaztsnuneuriniuazlinenanungean Options edugzenelildaingnAzesiisum
A a o d‘ dl Il % 1 v v a o % :’/ =3 o | k73

ey visesestiEvauietluanten  dliamisomdueld  wiinmuneuiniufasiuanuniiugangies

%1 Ha o oa X . X | N
N1V LLUUNAINARAIANITERUE Option unuvliifdunieanig visedFandn Over the Counter Market

Aa1m Options Fqifina1n The Put and Call Brokers and Dealers Associations t@anANRenly

| y X ° o o . a v ¥ v =
sravsiann Wesann 1) nstenngenwizluannan Mligae Options Aeglassaindeanisanelidanesedu
Mldegluanian  2) ladlnamsnisiusziuds § 3@ Options azUfrifnndaynase nsiadoyayainlisies

al 1 73K
@eAnlganeTunnenguananin

AannluAeumEIey A.A. 1973 The Chicago Board of Trade l#4pfanatnTauna Options 7
(3und1 The Chicago Board Option Exchange (CBOE) uiinisaengsuideuiiduninsg sausitdunn n1s

@o118 Options ANTIWNLENUATY AR IHHN199ARIAAIA Options sl TuNBN U The American
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Stock Exchange (AMEX) Wwas The Philadelphia Stock Exchange (PHLX) 1l A.A. 1975 way The Pacific
Stock Exchange (PSE) lull A.A. 1976 aufanaqsse 1980 Anuwduiungeanslunain Options luusiaziu

UK NTeeiulunanm The New York Stock Exchange (NYSE)

Tugoamaasse 1980 Weeinam Options luanigewdEna HmuIineILFn1smansRuansue
A = a o vy a o o o o X . Y , o = o o
aunenmilaanduningdsds Usenm fuandty wvindtyyn@eana Options fve i SRsiuaniasy Aol
91U waz Options & 13U Futures Aanm PHLX lumaausnilidlanisienns Options 1esdnsuanilaem
pa1n CBOE lumaausniduiulugaiiiillngsnssn Option Aud@H S&P 100 wazdil S&P 500 daunann
AMEX filfn@e1y  Options  2edd@dsnpinain  NYSE #oe  uazlugdewmds] uwmaiailfidanisgesns
Options 183 Futures st GedeLfluddmuinisinaaaseatiu 1w The Chicago Board of Trade ilAn1sdaae
Options 189 Futures 284 Futures A miuadndau niadulpwesnann Options AIBNININTU AN

TaEuunsuanglldslssmasing Geilaqiiuléfinnsdnsanann Options 7flunienisaugnuanauvislulan

Tuueinana Options  wUUIWN1INTIAFUNIWAUIAYW N9 Eau1e Options  lumatsuny
p p

\{lun9n1s ( Over ~The — Counter Market ) ¥38 ma1n OTC AfAsiifEunnuazyasninduwduiy  Tog

wnzlugomenIs 1980 UaT 1990 N1sTaane Options lwaaiailunienisil dreuazianaaiuisningdnit

A X v Wy 'y o s Py o S 9 &
WerasasAuazanasteaanuld  ldfasnszindunaefiulaulunaaiidunienig UNAINUNLTINTRUNE

' v
1y o

a1aflu 13¥MIAlTsUAS (Investment bankers) 1u1alun fisiaentsicuasainlsannisauuazsiesnistiies
fupnudestaald Options  douinawuandrauienadugnAtresfsnoniisouiatiues Wy newusm

A a v v a 1
14EN) uwwmmmsﬂmmlmy

dselomineinenilaresnisdiaany Options lusaia OTC fife Options NTaaERUAINIIAGNEAN

v % o ¥ ild’j ' dJ ' d” dl = o k% o
LLUUIW?]Nﬂ‘]JﬂQWNG]'B\’iﬂ’]?“IJ@\?Q%@LLW@%?’]‘H Fasin9annsaae luna1andunienig mmtﬂummﬂ’mumgﬁ

wuuTed Options Willnmsgau ieazinamnsndamieliviall uazidesienisduginaeflidullinade

6. AUAUDIFATUAAIARTIRITAYNUS

Q’v’fﬁ ( Traders ) Mﬁﬂ“] °lummmm’1maméﬁu§ Ixun Hedgers , Speculators Waz Arbritragers
o Y Y a a Y o d’j
@ﬂwm:mm@mmmmﬁmmmmmmmvlﬂmu

6.1 Hedgers

]
¥ a

Hedgers wanely gA7IBINMMLATIAT ( Tavideany ) Auninddnedaldasemduiie

tlasiuAanudsaannnindasuilasressan luaunamn n13nnLAIAN AN I ilensuR1anan

aUAGR Hedgers enanuiuinlsvzeananuild usdennine anautuNIuassIA@uningdnds afuan

HaME&ATYI99 Hedgers 38n19tlaanuanai@esuiiuges Hedgers HEandn Hedging

Fivatinanistlaaiuadnui@euuy Hedging taeld Futures

a v

annAdriliwbew nangiA 1SN A Tesvey o UszwAsuigenidng §nlu

waw Aueney azfiesdnailu £1,000,000 wigaedudfeglutlszmadangy ausdldeyaiaimnandd

—

dnsuanidaswiunluilaqiiu = $1.6920 /£
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o dl | v o dl ] A o 1 ©°
fnauaniasusamtihuudynyn  Futures  Sedeuaulwfeu fuenaw ( wandoyonlu
laqiiu) = $1.6850/£
U3 A @ansodlasiuannuid@asainannududowaasenmuanidasulsd  Inanisie
o dl dJ o A o [ o U d’l 1 o 1 | o 7
Futures  amsuaniasuisazasunivualudeuiuanau  anemzaanatatviniudndunimimuasanliaa
i Waasunvun U3 A Aazsrauduld $ 1,685,000 Tiluanda®u £ 1,000,000 WednseuilAdudn
apsludnneiivils aundld wsEn B ufdseanfuiantszmaaniganisnilles
dszinadangy uazlwheunangian Ui B §irazlifutuaduianigelulszmadingeluneutiuene
Wuldu £3,000,000 HlaFuRulausuudn Fasiunaedailuduaeaas LALTEN B naEasanuduuau
1e9dnsuanaeuszndwduleusuaziuseaanfluewian  Asiulumeunngian Ui B @1a2eyianis
978 Futures aceti {luldu £3,000,000 lusmauanidasw $1.685/ £ Aaniauiuil lunisinuuasanly
P ! ¥ =2 ' . , o = P | @) o o
Asnauatsuin JiFandiunig Hedging wAaaiunItians 139 A uaiiluauazauii
] o . ' o o [ ' @ o a
w99 Hedging  azdaaflasiumanudunauaessanld us Hedgers fidamsiinona
@oangaiuanuliudueuaenanils wazanayuld  anshatrafuannmdn  Waluseuiuengy  dasauan
waguwuuiudn 1w $1.6600/£ d1u3m A ladldvin Hedging 13 az@esldlu $ 1,660,000 ldtaRduilaus
£1,000,000 wdneInldRuaaadndnisynn Hedging 13 $1,685,000 — $1,660,000 = $25,000 lunnamsariudnu

o

framsuanidasuiuiluneuiuanaw windu $1.710 /£ waztnidim A ldlivin Hedging 19 azfeadaRu

P

WWNWINAY $1,710,000 — $1,685,000 = $ 25,000

Tunsdiaee 1390 B waaviulillunnenseiududunstiaes U35 A d18nsmuanidas

o o

anutin - Awdyoyn Futures Nazdeneulupeuiuanau  JszAufiandt $1.6850 /£ UTEn B azldiu
Usrlamitinang Futures enldssusipaunsngian uwsazid@eilszlemifdnauanaewinilubeuiuanem &
AEINT $1.6850 / £

Fin@inaN1991 Hedging aain13ld Options

annAd uReuAn  Unawmuiiy 15 C eglulis  sminanaluanziuindy
102 uwsetu tnawuiwadnluen 2 weudeuingmeAiueiaanadeeeuIn nawuenaLeda Put option
Pazpsuivualieunaian  Tnsredninazaneuussm C # 500 %u Tusian 100 uwsiedu d19An
Option Wiy 4 uwsiefu nawuazFeudurldaanda Put option WadW 500 x 4 = 2,000 UM
psufvualuReuRA AN §19IAIRANATRY C AARINGT 100 U msetu tinamuetadndulalddant deasin
Tine C 1#FuRu 50,000 - 2,000 = 48,000 LW WAIIANTELeY C TABUAAIANAINTY 100 UWFe
o o a ) va a a FYR) a X o .
inawuazsindulalildaniuazazianldanafingu 2,000 LmwinAusAn Put option
N aTeUfaun1sin - Hedging nsalld Futures Aunseild Options aziiuléidn

ANLANFNNRYRIN  douun Futures flesiuannidesinanisninuunsian ( Fixing the price ) 1dasantin i
WldiAnAMNEUNILa89T1AT ( Neutralize the risk ) Twaaue?  Options  tleaiuaudsaluaneniznissy
. 4 . 4 aa o o o
Aude (Insurance)  AvtneflesiuannuiBaenstiianisdunnuaessan i ldidudlss lomisedamu
(Adverse price movements) wiglaasnnliianantlsnsiinasiddsuudasresrandulluirniamseiudns

6.2  Speculators

Speculators  udnatvinisAlsannsdanamsatseius  luaniel  Hedgers

v X A & . pry o o Y a '
NTauTeUe Futures 498 Options LW@ﬂ'ﬂ\?ﬂuﬂquNuNQu‘ﬂ@Q?qﬂqW?qﬁq?ﬂq\i'ﬂ\ﬂuﬂuqﬂﬁl W6 Speculators
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WnTea1e Futures %38 Options TABEaNFUANNNETUNAUIR91AN IUAUNAR WANENENNLAUNTadNI9Razin 1A
TasunalselamiannmnNn T UNIUIR931ANAINEA19 T9EFUNTY Speculation

Fiaaeinan19n Speculation tmen1sld  Futures

ANNFAIN mmzﬁlﬂuﬁ@uqumﬁuﬁ st lsgeanigeisniiidsmianisaldn Ardulews
defleuiutuaeaafluan 2 weudneth ( weneu ) asfifuiaan  uazdeennvin Speculation  wazly
1laq1iu aunAdnuaniAsuiuleudidledouiuGuneaans duseil

Fnuaniasuiui ( Current exchange rate ) = $1.6470 /£
FMsUANLALUAININAY Futures (ReULNENEY = $1.6410 /£
(ANAIINATYEYNADUNNNIAUS AINBLIABUNENL)

mafarnlasnunsarnld 293 soil

337 1 %ﬂﬁuﬂfﬂuﬁmﬂfﬁuﬁ(muﬁﬁmmﬁ@@uﬂ@uﬁ £250,000)[§”1@<1‘l°ﬁ£3u%<1§u $411,750 wA2UNRY Uaus

s n3lusuasviasmulunmasiiutulewsn Weendeiuse  SraRuleududeanauasely

=

AUNAR AANNIINUNRYE £250,000 Uaneeniily diwannaduilutueeasns seasl@ilunaaaisuinngn

$411,750

D)
)
=D
N

Wa Futures dmsuanilasu $/£ luedu £250,000 TeevindyanluReununiiusuasdenenlumen
wWiney lnenvusdnsuanasuldin $1.6410 /£ naaiennlsazifanseaninfani lsndaandnAndmnan
wanilaew $ /7 £ ludeAnanlueuianvasanninRuaeaanflildedulens 1w £ 250,000 Ans
&uoyn Futures wdafazanadudewsiinduniutuaeaad amudnmuaniddswiuiluawan 39a0e
Jrazninnlsle
da X -,
ADINATIAATY TAtANNFL

P ° = 2 | a Y & . X A 4 a P '
1) HeAUAIMLA 2 1Hen luAeumes ANRuleusleudeanty (WA Runeaanflaaanan

ad ) Wy $1.7000 /£

mdd‘ a 106 KX K o n’l’ dl VYo a & o @ ©° )

nelingn 1 anndliandsednmendenliiuannisawuluRudeus  dnifeinleazin
U £250,000 98NT1Y UATORUABAANT AW Nlegniazls (1.7000 - 1.6470 ) x 250,000 =
$13,250

nelsRey 2 WednasmuiuneuRu £250,000 AwAtynyn Futures uAe aztiiRuleus
panINLLArTeneanNAL fnlsgninazlézu = (1.7000 - 1.6410 ) x 250,00 = $14,750 @4aziiiu
1driilanngninnlsliunnndndan 1
2) HAATUNIMUA 2 1HaY MLAaWNEeY ARulaussauatas Tdilulilanunanslaadmsuan

waew 1y $1.6000 /

neldngn 1 dnifsnnlsazananu = (1.6000 - 1.6470 ) x 250,000 = $ - 11,750
nelsRsn 2 dnifsinlsazanayu = (1.6000 - 1.6410 ) x 250,000 = $ - 10,250

o

azdunawinledn nisasuly Futures iWuanniai@enuillitinamunsesniaianils uay

aa Xy o a Y o a = Ao o = ' acla
Aannsiiden Ae TdewiRullawuaie) luneuivindoyyn Futures Teuansinganadsn 1 low
11U U RN LN AT UANN UL N AT

AaaeinaN19911 Speculation tpein13ld Options

annfAdn uRauiugNeY Speculator faaNTsTel LS X lnapiadilueunansAiuees

UM X Havgeau f19adfu X lwheudueweu windu $78 wazs1an Call option 839U X
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18 Strike price $80 Nwualy $3 slatiu SinawuiGu $7,800 lwmeuiuaiau Wnawul 2

2 a o n v
WWQL@@ﬂVI@:ﬁ‘Wﬂﬂﬂ@

¥
=

(1) @eviu X 100 u e ld wazaneluswiAaiiasan X geau

De

(2) @ Call option %1 X 2,600 i uddsnAulaldans drsmmainzes X T
BUIARFIIUNTNINANANNENT ( Strike price )
% o & o | o aAa X o X
f191AmA1ATeel X TuReusuanAn windy $90 wannnauaziuAci
uaaNi 1 NM3Teti X A1ueu 100 Fu e ldnenderianinls azlinaniledall
100 x ($90 - $78) = $1,200

= P X . o ° £
N14@8N7 2 N138a Call options ¥ X A7U9% 2,600 Y1

Speculator azl4@n3 1HaaIN $IAEAIA T FUATUAIMLA ( F1NAN )( 90 ) 49N9N

a

FIANRINENT ( $80)
Anlgane : 1) ma%@ﬁu X Tusnmmuans
= 2,600x$80 = $208,000
2) fuyuAn Call options
= 2,600x$3 = $7,800
souAldang = $208,000 + $7,800 = $215,800
eld 1) et X A1uau 2,600 i TwsiAn 90 Feiu
= 2,600x3$90 = $234,000
fls = $234,000 - $215,000 = $18,200
asueliluinuenfiontu Sammaineeciy X anandu $70 lwReusunan uagrai
azifntuluusazmadenagd dail
madenii 1 mstedu X Mreu azananu $800
maReni 2 3T Call options azanemu $7,800
aziiulfdnnisldnagnsiianils ( Speculation ) £ Speculator  Alanaazl@nnlsvidaans
quils wazddenifeinlslagld Options fazieilenaldinlstesemuludiuauiiannndy iiles
AnluneuaIy  Rusruauwiniu ( $700 ) Fasuau Options porulinnnds  Anuauuase
(2,600 > 100 ) Emadulueuanfisduidean wainlnietanuainnisamuly Options AR
NN

6.3 Arbitrageurs

' '
a a9 o

Arbitrageurs ifuyapangun 3 Mdingsnssnlumanm  Futures war  Options T
Arbitrageurs ﬁ@ﬁnmnuﬁ'LLm\‘imﬁﬁvl,if«mﬂmﬂﬂﬁ’]ﬁﬁqim‘wlummm (Futures %38 Options) Wiax®| fiunanNnan
2 paetull  esanniiunnnauansinesznieantesaansmaniunanAmA Y @m@ﬁq@mwﬁﬂﬁwﬁﬁ
@mwmﬁﬂu%@‘ﬂ’mﬁﬂu New York Stock Exchange (NYSE) wazli London Stock Exchange (LSE) @uu#an
NAMRITENE X Wiy $172 u NYSE waziviniu 100 du LSE luaniilfeiensuanideu $1.7500 /¢
Arbitrageurs anansnuaasvnrinlsldlag Widedu X 1usu 100 Hu lumana NYSE uaz
e X druuillunann LSE udauanduileudnduanidlufuneanns azldnarnlaiedu
= 100x[($1.75x100)-$172]
= $ 300
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& AW 1o & &, g9, 4 o & o o & a
sHannfldafafeA ldansaulaifaaiunisgesanannning  n195999mRuRTIuaENNT

ﬁ((ﬂ

1UNY

agalsfimunisuaannlsuuy Arbitrage Hazfiaaiintiudannn manzdmnauiiazidnungia

'S = o 1 o ] Y % é/ $% . Y d’l £ % % [ £ %
NAgNENIIAUULLLAEATY [Muandaetedwsiull d1 Arbitrageurs Wnun@aiy X wianiu s1anu X 1u
NYSE flazgeaundn $172 waztinznesiu X Tu LSE wieniu :1avfu X T LSE fiazanassiandn £100
UaNaNs  NsrakanRulausuiluRuneaanfazininiu Az WANRuULauFEaUANAY LaTANRUABART T
AL Srsuaniaeu $1.75/ £ Geluigaazyinliiinleaannisin Arbitrage anasieandn $300 wazwiellly

nan
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